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Article 1
This tariff applies to the transmission of electricity through Landsnet’s transmission
system.
The tariff also applies to producers connected to Landsnet’s transmission system through a
distribution system.

Article 2
The following definitions apply and are used in this Tariff:

Delivery/supply voltage: The standard voltage (nominal voltage) at which Landsnet
delivers/supplies electricity.

Point of supply: A point in a transmission or distribution system where electricity is fed in.
Point of delivery: A point in a transmission system where electricity is taken out.

Calendar year: 1 January — 31 December each year

Transmission system: Electrical lines and connected facilities needed to transmit electricity
from power stations to large-scale users and to distribution system operators at the points of
delivery listed in an annex to the Electricity Act No 65/2003, as amended. It extends from
the high-voltage side of auxiliary transformers connected to it, cf. Paragraph 3 of Article 5,
to the high-voltage side of substation transformers of large-scale users and distribution

system operators.

Curtailable electricity: Electricity which Landsnet is permitted to curtail due to faults or
bottlenecks in the transmission system or power plants.

Infeed: Electricity which is supplied to the transmission system or distribution system.
Power intensive consumer: A Large scale consumer who uses in one place a minimum of
14 MW of power with an annual utilisation time of 8,000 hours or more and meets other
conditions of Landsnet relating to power intensive consumer.

Outfeed: Electricity which is delivered from Landsnet’s transmission system.

Article 3
The points of delivery and supply and delivery voltage are as follows:

Points of supply: Supply voltage:
D& 410 Yo NP PR 66 kV
KIOTTUSION oo 132 kV
BUrfellSStO0....ccoovvviiiiieiiieieeeeieieeeeee e 220 kV and 66 kV
LjOSAfOSSSLON ..uvveieieiieeiieiie ettt 66 kV
Sultartan@astdo ........coceevuereereerienieneeeeeee e 220 kV
SIOIAUSTOO ..ot 220 kV

Landsnet hf. - Tarrifs no. 1/2005



HrauneyjarstO0 .........ccccevveereriienieneeicnecseceeeeesie e 220 kV
VatnsfellSStO0 .....ocvverveeiiiriiniieiceiceccceceece e 220 kV
BIONAUSIOO ..c.eeenviiiiiiiieiieieeeece e 132 kV
TFAfOSSSLOD .o.veoveveeeeeeeeee e 132 kV
SteINGIIMSSIOD ..veeeveviiiiriieniieieet e 66 kV
NESJAVEII T 132 kV
SVATTSENZT ..ttt 132 kV
Andakilsvirkjun ... 66 kV
MjOIKATVITKJUN. ..o 66 kV
LagarfossvIrkjun........cocceveeviirieneinenieneciecececce e 66 kV

Points of delivery:

SVATTSENZI ...ttt 132 kV
FRar .o 132 kV
Hamranes ..........coooviiiiiiiiiiieeeeeeeee e 132 kV
ALCAN switchyard .........ccocoviriiniiiiniiiiieiceceee 220 kV
Oldugata in Hafnarfjorour ..............cocueveveveveruereeceerenenans 132 kV
HnoOraholt........cccooiiiiiii e 132 kV
Raudavatn.........cocoeviiiiiiiie e 132 kV
KOTPa..ciiiiiiee e 132 kV
Brennimelur ...........ccooiiiiiiiiiiii 11kV
Iceland Alloys swithchyard.........cccoceeviiviiniininiinicnene 220 kV
Nordural switchyard...........coccoiiiiiiniiee 220 kV
AKTANES ..ottt 66 kV
Vatnshamrar .........ccccoooieiieiiienieeieeeeee e 66 kV
VEZAMOT .....oiiiiiiiiiiiccieceeceee e 66 kV
OLALSVIK w.voooeeeiie e 66 kV
GrundarfjOrour .........eecveeiereriinieeeeeeeee e 66 kV
VOZASKEIO....c.eeiiiriiiiiiiiieceect e 66 kV
GIerarskO@ar .........coeviiviiiiiriiniiceeceeeeeeee e 132 kV
Gelradalur ......oooeeiiii e 132 kV
TAIKNALJOTOUL. ... 66 kV
MGOLKA oo 33kV
Breidadalur.........cooooiiiiiiiii 66 kV
Bolungarvik........coooiiiiiiiii e 66 kV
ESATJOTOUL .....oveeeeeeeee e 66 kV
Hrlitatunga .......ooeeeiiiiiieeeee e 132 kV
LaXArVatn ...oceeeiiiiiieie e 132 kV
Blanda ..o 11kV
SaUOATKIOKUL ..ot 66 kV
Varmahlio .......coooieiiiiiiie e 11kV
DalViK .o 66 kV
Ran@Arvellir .....oooeeviiiiiniiiiiiccecece e 66 kV
HUSAVIK ..o 33kV
LaX@. oot 11kV
Krafla. ..o 11kV
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Lindarbrekka .........cocoeviiiiiiiiiiniiiiieeeccec 66 kV
STHUISHAINA ... 66 kV
KOPASKET ..o 66 kV
Vopnafjorour ......cocveviiiiriirieeeteseee e 66 kV
Lagarfoss ....c..eevueriereeieniciecc e 66 kV
Eyvindara .......cccccooiiiiiiii 66 kV
SeYOISTIOTOUL ....cuveiiiiiiiieiiceeer e 66 kV
Neskaupsstadur .........ccceeeiieiienieeiee e 66 kV
ESKIJOrOUL......oiiiiiieieeee e 66 kV
BeSSaStar .....eeuvieuieiiiieniecee e 132 kV
HryggsteKKur ........occooiiiiiiiiieee e 11 kV
STUBIAT . ... 66 kV
FaskrtOSTjOTOUr .....c..ooiiiiiiiieee e 66 kV
Teigarhorn ......c.ooeiiiiiiiiiiice 132 kV
HOIAT e 132 kV
Prestbakki ..oo.ooviiiiiiiiiie 132 kV
BUITell .o 11 kV
HVOISVOIIUL ..o 66 kV
RImMaKOt ..o 66 kV
VesStManNaeYjar......ccccecvereerieeienieneeieneenieete e sie e seeens 33kV
FIOOIT . 66 kV
Hella. .o 66 kV
SEITOSS ..ttt 66 kV
LJOSAfOSS oo 11 kV
HVEragerol .....cocueveevieiiiiiiieeicceceeeeceeeeee e 66 kV
PorlakShOfn ...c..coviiiiiiiiee 66 kV
Article 4
4.1 Transmission charges
Delivery Charge.........cocveveevieiiiiienieiececeeeeeeee e ISK 3.268.776 per year
Infeed:
Capacity charge.......cccccoveverieenieneeicnecnecceeceeeen ISK 510.142 per MW per year
Energy charge .......cccoveviiiiiiiiiiiineeceeceee e ISK 9.24 per MWh
Outfeed:
Distribution system operators:
Capacity charge.......c.ccceveeverieneenenicneceeeeeee ISK 3,002,455 per MW per year
Energy charge ......coccoovevieiinicniiincceceeceeeee e ISK 217.41 per MWh
Power intensive consumers:
Capacity charge.......c.cccoeeverieneenieniicnecseneeeee, ISK 1,238,737 per MW per year
Energy Charge .......ccccoceviiiiiiiniiieeccececceeeeee e ISK 62.64 per MWh
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Curtailable electricity:
Energy charge ......coccooveviiiinicniiiiniceececeeeee e ISK 217.41 per MWh

Charges for ancillary services and transmission losses are not included in the
transmission charge above and are collected separately pursuant to Section 4.2.

4.2. Charge for ancillary services and transmission losses
ANCIIATY SEIVICES. ....eiuiiriiiiiiiieiieieeeeee e ISK 67.31 per MWh
TransmiSsioN 10SSES......couervirieniieriirienieeeeee e ISK 58.59 per MWh'

4.3. A discount of 5% is provided on the capacity charge and energy charge pursuant to
Section 4.1 where electricity is delivered to distributors at a nominal voltage over 66
kV.

4.4 No capacity charge is imposed on curtailable electricity delivered at a nominal voltage
132 kV or below and if the power outfeed is in excess of IMW.

4.5 A capacity charge for outfeed is calculated based on the average of the four highest 60-
minute monthly power peaks of the year for each connection point.

4.6 A capacity charge for infeed is calculated based on the aggregate nominal capacity of
all generators in each power plant.

Article 5
Charges for ancillary services and transmission losses are imposed only on outfeed, with
the exception provided for in Section 8.3.

Article 6
Points of delivery shall as a rule be metered separately. However, points of delivery within
an interconnectably operated distribution area shall be metered collectively provided that
each point of delivery can handle at least 1/(n-1)*100% of the total consumption of the
distribution area, where “n” is the number of points of delivery.

Article 7
7.1 Each customer will be charged a delivery charge for each point of delivery even when
the customer is connected to the transmission system at more than one connection
points within the point of delivery and at different delivery voltage, cf. Article 3.

7.2 A discount is granted on the delivery charge if the maximum power outfeed is as
follows:
In the range of 3.0 — 6.0 MW, the discount is 40% .
Less than 3.0 MW, the discount is 70 % .

Charges for transmission losses and ancillary services are variable based on Landsnet’s purchase prices of transmission

losses and ancillary services.
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7.3 In each point of delivery, Landsnet will provide customers with one connection point
for the delivery voltage specified in Article 3. Customers shall pay all costs of any
requested additional connection point. The same applies for connection points for a
different voltage than that specified in Article 3.

7.4 Each customer will be charged for any cost of a special connection point for curtailable
electricity, cf. Article 3.

Article 8
8.1 Distribution system operators shall pay outfeed charges pursuant to Article 4 for
electricity produced in power plants connected to Landsnet through a distribution
system, as follows:

1. For energy produced in power plants under IMW, no outfeed charge is paid.

2. For electricity produced in power plants in the size range of 1-3.1 MW, no
outfeed charge is paid at the lower limit of the range, but the charge then
increases proportionally up to 75% of the full outfeed charge at the upper limit.

3. For energy from power plants of 3.1 — 7 MW, 75% of the full outfeed charge is
paid.

8.2 Payment for electricity pursuant to Section 8.1 shall be settled separately.

8.3 Distribution system operators shall pay a charge for ancillary services pursuant to
section 4.2 for electricity produced in power plants connected to Landsnet through a
distribution system

Article 9
9.1 This tariff is based on the average power factor of cosd 0.9 except as otherwise stated in
separate contracts between Landsnet and the customer.

9.2 In the event that the average power factor of a single month falls below the above limit
the energy charge and capacity charge pursuant to Article 4 shall increase by 2% for
each 1% that the power factor falls below the limit.

Article 10
The price of balancing power is variable as determined by the market price at any time and
will be posted on the website of Landsnet, www.landsnet.is.

Article 11
This tariff is established by Landsnet in compliance with the income revenue cap
determined by Orkustofnun and is valid as of 1 January 2005.

Article 12
Orkustofnun (The National Energy Authority) supervises the compliance of Landsnet with
the provisions of the Electricity Act No. 65/2003 and with conditions applicable to its
activities pursuant to statutory law and government regulations.
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